In the life of a building, the cost of the professional consultants to properly design and inspect the construction is
less than 3-5% of the life cycle cost of the building but they have 70% influence on the outcome. It’s about quality
and compliance.
Building Contractors should also be required to carry the indemnity and be liable for all trades, and not pass it on to
their sub-contractors which often occurs.
To insure there are funds to rectify defects instead of arguing about them, the developer should be required to
provide a bank guarantee for say 5% of the project value current for 10 years after completion to capture
developers (and builders) undertaking a project and going into liquidation soon after the project is completed
should be implemented.
A side issue is that the Procurement of Services in each state requires Pre-qualification of each individual service. For
example, a Consulting Engineering firm providing Project Management services needs to prequalify for say PM
Hospitals in each state (9 registrations). To prequalify for PM on a School project they have to register separately (9
registrations). One major consulting firm had a few years ago over 70 pre-qualifications that had to be kept current
over a range of engineering services.
The cause of the problem is the bureaucracy in each state and territory who insist on and have convinced their
governments that they are better than any other jurisdiction and must regulate their own systems. The cost of this
duplication to businesses and tax payers is large and for no productivity benefit.
In raising the issue of Procurement of Services is to point out that any registration system and pre-qualification
system must be national, has to be thorough, and only done once to any one jurisdiction but accepted by all other
jurisdictions (Federal, State and Local governments).
I look forward to a tightening of the construction industry’s performance and adherence to quality and safety.
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